Water ownership in northern Victoria
The mix of who owns High Reliability Water Shares (HRWS)
(also known as entitlements) in northern Victoria has changed
substantially over the past twenty years. This is mainly due to State
and Commonwealth policies seeking to separate land and water,
and free up water trade.
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The allocation available in general security entitlements in NSW
each year is the primary driver of water price and trading in the
southern connected basin. With general security allocations of zero
for 2018/19, it is understandable that temporary water prices have
been high.

Are speculators distorting the market?
In 2017/18, 50% of water disassociated from land was sold
commercially, 40% was moved to another account for $0, 8% was
carried over and 2% was lost to evaporation. With 40% moved for
zero dollars, this indicates irrigators are trading between their own
properties.

How do northern Victorian irrigators use their
water?

The VFF believes a deep analysis of the Water Market is required
to prove or dispel the “speculator” influence on the market. This
should occur as part of the Australian Competition and Consumer
Commission’s (ACCC) analysis of water markets in the Southern
Basin.

HRWS ownership in Northern Victoria has fallen from about 2283
GL in 2001, down to 1366 GL in 2017/18. Data from 2004/05 shows
that the ownership of water shares in the Goulburn Murray Irrigation
District (GMID) has reduced by 693 GL.

How much of Australia’s water is foreign owned?

In 2017/18 the GMID owned 887 GL, yet its use was 1318 GL.
Goulburn Murray (GMW) Diverters and Lower Murray (LMW) Districts
own more water than they use, however LMW Diverters are using 204
GL more than they own.

The Australian Tax Office (ATO) explored the amount of water in
Australia that is foreign owned in its “Register of Foreign Ownership
of Water Entitlements 2018”2. The ATO found that just over 10% of
total water entitlement on issue in Australia is foreign owned. In
Victoria only 2.7% is foreign owned. This is made up of 184 GL of
surface water and 21 GL of ground water. Ninety three percent of
this water is used in agriculture, with the remainder used in mining
and other industry.

Irrigators in GMW districts and LMW diverters are relying on the water
market and carryover to help meet their additional water needs3.
The GMID remains a net importer of water through allocation trade,
as its production needs have always been greater than the volume of
water shares owned by irrigators.
Declining water ownership presents challenges for Northern
Victoria. Enough revenue needs to be generated to cover the costs
of maintaining infrastructure and growing agricultural production in
order to foster local jobs and prosperous communities.

Impact on the water market
With much less water available in the pool for productive use, and
more people competing for less water in the temporary market, it
is not surprising that prices are rising, particularly in dry seasons
and when other States in the Southern Basin are on very low water
allocations.
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