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Introduction 

The Victorian Farmers Federation (VFF) welcomes the opportunity to provide input into VicGrid’s 
consultation on the proposed design of the Grid Impact Assessment (GIA). Agriculture is a 
cornerstone of Victoria’s economy and a vital component of regional communities. It is essential 
that the design of the GIA appropriately considers the potential impacts of renewable energy 
and storage developments on Victoria’s most strategic agricultural land. 
 
Protection of  Agricultural Land 
 
In October 2024, the VFF outlined its position on the determination of Renewable Energy Zones 
(REZs). We emphasised the importance of understanding the impact of renewable energy and 
transmission infrastructure on farm businesses and communities, and the need to develop 
sound frameworks to appropriately site this infrastructure within REZs that delivers the least 
disruption to agriculture.  In addition,e emphasised that the siting of REZs must take into 
account the importance of preserving the state’s most strategic agricultural land. Protecting this 
land ensures the ongoing viability of agricultural production, food security, and rural livelihoods.  
 
 
We note with concern that the proposed GIA, as designed, provides a mechanism for renewable 
energy and storage developments to proceed outside designated REZs. This poses a significant 
risk to agricultural land if robust and thorough assessments of potential impacts on agricultural 
values are not embedded within the GIA framework, as we expect to be the case for the 
determination and operation of REZs. 
 
Insufficient Consideration of Agricultural Impacts 
 
Under the proposed GIA, developers are required to meet government expectations for 
community and Traditional Owners engagement and demonstrate the provision of meaningful 
benefits. While these requirements are important, they fall short of any substantive assessment 
or protection of agricultural land. At best, these provisions may result in minimal consultation 
with agricultural stakeholders but offer no safeguard against detrimental impacts on agricultural 
production and land use. Regional communities have been already subjected to this minimal 
level of consultation which has resulted in the continued opposition to energy infrastructure 
development.  
 
The consultation paper invites feedback on additional criteria that should be considered but 
limits this to the narrow scope of meeting Victorian transmission planning objectives. These 
objectives prioritise achieving emissions reduction targets and delivering energy to consumers at 
the lowest cost, with little regard for broader community or environmental values, including the 
protection of agricultural land.  
The VFF has extensively documented the impacts that all types of energy infrastructure have or 
will likely have on all agricultural production systems as part of the white paper shared with the 
government in late 2024. Just as the VFF expects that these impacts be considered in the 
creation and operation of REZs, we expect that they also be applied to assessing the suitability of 
projects under the proposed GIA.  
 
 
Implications for REZ Protections 
 



The VFF is concerned that the proposed GIA would undermine what we hope would be part of 
the intent of REZs to protect strategic agricultural land. If the government’s REZ framework has 
been designed to exclude areas of high agricultural value, allowing developments outside of 
REZs through the GIA effectively renders those protections redundant. Without clear criteria and 
a robust assessment process that explicitly considers agricultural impacts, the GIA risks 
facilitating renewable energy and storage development in areas where it could irreversibly harm 
agricultural productivity and rural communities. 
 
Consultation and Community Benefits 
 
The VFF notes that all renewable generation and storage proposals are required to be in 
accordance with the government's Community Engagement and Benefit Sharing in Renewable 
Energy Development in Victoria guide. Whilst the guide makes suggestions around the utility in 
engaging at the individual and group level, whilst also considering segmenting communities 
(hosts, neighbours, broader community), the guide provides no explicit direction on how to work 
with the agricultural industry and what considerations need to be made in doing so. 
 
Similarly, the concept of community benefit needs greater tightening. The government needs to 
undertake further work in understanding and defining what type of community benefit projects 
provide the best ongoing value for regional communities and the industries like agriculture 
which are disrupted by renewable energy and storage projects. A strategic focus on improving 
access to energy in rural and regional areas must be at the heart of any community benefits 
regime through upgrades to distribution networks and enabling access to renewable energy that 
is at the moment generated in regional areas but is exported to urban centres. 
 
Recommendations 
 
To address these concerns, the VFF recommends the following: 
 

• Incorporate Agricultural Impact Assessments: The GIA must include a requirement for a 
thorough assessment of the impact that renewable energy and storage developments 
would have on agricultural land and production. This assessment should be a mandatory 
part of the GIA process and conducted independently. The VFF has previously noted the 
limitations of Victoria’s Environmental Effects Statement (EES) process to achieve 
balanced outcomes for agriculture and regional communities. Failing governments 
willingness to reform the EES process, VicGrid should develop an appropriate agricultural 
impact assessment mechanism that works consistently across REZs and the GIA.   
 

• Broaden Planning Objectives: The Victorian transmission planning objectives should be 
expanded to include the protection of strategic agricultural land, environmental values, 
and community well-being. These objectives must balance energy transition goals with 
the need to safeguard Victoria’s agricultural resources. 
 

• Strengthen Consultation Requirements: While community and Traditional Owners 
engagement is essential, consultation requirements must explicitly include agricultural 
stakeholders and demonstrate how their input has informed project design and siting 
decisions. This consultation must be meaningful and extend beyond a procedural 
requirement. 
 



• Ensure Alignment with REZ Protections: The GIA must not provide an avenue for 
renewable energy and storage developments to simply bypass any protections 
established under the REZ framework. Any strategic agricultural land which has been 
identified to be excluded from REZs on that basis, must remain off-limits for 
developments facilitated through the GIA process.  
 

Conclusion 
 
Victoria’s energy transition must be implemented in a way that protects the state’s vital 
agricultural assets and rural communities. The current proposed design of the GIA does not 
provide adequate safeguards to ensure that renewable energy and storage developments 
respect and preserve strategic agricultural land. The VFF urges VicGrid to revise the GIA 
framework to incorporate robust assessments of agricultural impacts and broader planning 
objectives that reflect the values of all Victorians. 
 
We look forward to continued engagement with VicGrid to ensure that Victoria’s energy 
transition supports both our energy security goals and the long-term sustainability of our 
agricultural sector. 
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